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His Excellency Amani Abeid Karume
President of Zanzibar and Chairman of the Zanzibar
Revolutionary Council; 

His Highness Prince Karim Aga Khan; 

Honourable Ministers; 

Distinguished Members of the International
Investors' Round-Table for Tanzania; 

Invited Guests; Ladies and Gentlemen;
Allow me to begin by welcoming you all to the 6th International Investors Roundtable and to the Ngurdoto Mountain Lodge. I thank you so much for accepting my invitation to join the International Investors' Roundtable for Tanzania. I know how busy you are but you chose to spare part of your precious time for this meeting. This is highly appreciated by me and by my countrymen and women. Please feel at home.

I commend the organisers for a job well done and for making available excellent facilities at this serene place. The Ngurdoto Mountain Lodge is in Tanzania’s Northern Tourist Circuit. This is a premiere tourist destination that receives most of the tourists visiting our country. The Northern Tourist Circuit is home to some of the main highlights of Tanzania's tourist attractions such as Mount Kilimanjaro and some of the
world's most famous game parks like the Ngorongoro Crater Conservation Area, Lake Manyara National Park, Tarangire National Park and the Serengeti National Park. As you may know already the Serengeti National Park has, recently, been declared the seventh new wonder of the world.
I have been informed that some of you have been to the Ngorongoro Crater, with a stoppage at Manyara National Park. I am sure you had a lot of fun. I hope those of you who couldn't do so yesterday would do that after the meeting. But, even for those of you who have been to the Ngorongoro Crater could still see some other attractions in the country. You have not seen the rest of the Northern Circuit and there is also the Southern Circuit, Western Circuit as well as the beautiful Spice Islands of Zanzibar and other parts of the country. 

Ladies and Gentlemen;

The International Investors Round-Table was established by my eminent predecessor in office H.E. Benjamin Mkapa. I promise to continue with this important initiative. The old Members of this Round-Table will agree with me that it is a very useful forum, indeed.

Firstly, the IIRT creates a platform for foreign investors to meet with the government for dialogue. Through this forum a lot of issues of importance are discussed and problems solved. Secondly, the IIRT brings together a group of distinguished business leaders interested in fostering increased private investment and accelerated economic growth and development in Tanzania. This is good for both of us. Thirdly, the Round-table also creates an avenue for networking among the businessmen and women participating.
The Investors’ Round-Table is essentially a mechanism established to enhance dialogue between the public and the private sector. It serves to help in the creation of a better understanding between public and private sector. It also helps in the promotion of a conducive business and investment climate in Tanzania, I trust that the new members will find the round-tables useful. And, I happen to be among the new members since this is the first meeting I am attending, 

Ladies and Gentlemen;
I am chairing the International Investors' Roundtable process for the first time since assuming office. I promise to try to hold such meetings regularly because I believe it is a worthwhile undertaking. I want to assure you that personally and my administration as a whole is committed to the promotion of the private sector in Tanzania. At the policy level we consider the private sector as the engine of Tanzania's economic growth and development.

The Investors' Round-Tables both this one and the local chapter, are important fora for promoting the growth of the private sector in Tanzania and the strengthening of the business environment in the country. As alluded earlier, these fora where dialogue between the public sector and the private sector takes place are critical for the promotion of business and investments in the country. Issues of mutual interest are discussed and resolved or commitment is made by both sides to take action for those that need time for action. Strong bonds of public-private partnerships are fostered through the dialogue facilitated by the fora. The Government and private sector gets to understand each other's concerns better and
solutions are found.  It is for these very reasons that I intend to maintain the IIRT.

Business Environment 
Ladies and Gentlemen;
It is on record that this consultative process between the Government and the private sector has engendered the improvement of the business environment as well as investment climate in the country. A number of measures taken by the government to improve on the business and investment climate in the country can be traced to the discussions and understanding reached at the public-private sector dialogue facilitated by these round-tables. Even some of the projects like the BEST Project and the Blue Book stem from the outcomes of this dialogue.
I say all this to assure you that in Government we listen and do act. Hon. Juma Ngasongowa will present a report on the implementation of previous decisions or resolutions of the previous Round-tables. I will give a few examples of what has been done or is in the process of being done to implement the outcomes of previous dialogues. The following actions have been undertaken by the Government.
Business Licencing
The first one is with regard to business licensing where there was a lot of complaints related to bureaucracy and red tape. To solve this problem the Business Activities Registration Act (BARA) was passed by Parliament last January 2007. The Act aims at reducing regulations and cost of compliance to regulations to the minimum possible. The overall idea is to reduce the cost of starting up business. Indeed, this Act will if implemented and followed.
Measures are in place to streamline and harmonize regulatory licensing regime to ensure that regulatory licensing will cover only businesses that have to be regulated by statute.
Land Law Reforms
The second issue of concern raised was the land law. The existing Land laws have been amended to accommodate the provision of mortgages in order to make borrowing easier for business. Moreover, in due course operation of a land market and practice of estate agency in the country will take off.
Labour Law Reforms
Thirdly, there was the issue of labour laws which was considered by investors to be a hurdle. Reform of labour law is being undertaken. The purpose of the reform is to promote a better and efficient labour market and labour relations. In this connection the Workers' Compensation Bill, the Occupational Safety and Health Bill and Social Security Bill have been submitted to the Attorney General's Chambers for initiation of the Parliamentary process.
Market Regulation and Competition

We have made significant improvements in establishing a modern regulatory framework to oversee competition and regulations of sectors that exhibit natural monopolistic tendencies. The institutions formed for the purpose comprise the Fair Competition Commission, Surface and
Marine Transportation Regulatory Authority (SUMATRA), and Energy and Water Utilities Regulatory Authority (EWURA).

Investments for Growth and Prosperity 
Ladies and Gentlemen;
As business people you know better than I do the relationship between investment and growth. This happens to be the major theme of this year's meeting. Investments and growth are the two sides of a coin: they are inseparable. For sure there is no growth without investment. We are a nation and a people in search of growth and development.
You are entrepreneurs in search of growth of your businesses and profits. Both you and us, can attain our desired goals if there is increased investments, grater efficiencies and reduced costs.
For us in government promoting investments both domestic and foreign direct is a matter that we attach great importance to. We would like to see more of companies like yours investing in Tanzania. I say so out of my conviction that it is investments, that will engender economic growth, create jobs, and therefore, effect the increase in peoples incomes. This way the impact on poverty reduction will be positive. 
Ladies and Gentlemen;
It is with this realization that we are quite keen on developing sustainable partnership with the private sector to assist in creating a conducive investment climate in the country. I have made investment promotion a major agenda during my Presidency and a major item in my travels abroad.
But, there is also another benefit to be derived from increased investments and growth relating to increased government revenues. When this happens government's capacity to deliver on its agenda to the people will have been enhanced. At the same time we would slowly be able to reduce the proportion of reliance on foreign assistance. 
Ladies and Gentlemen;
We are agreed at policy level in Government that we should give due regard and prominence to eight sectors and sub-sectors in our investment drive and overall growth strategy. These include manufacturing, mining, tourism, agriculture, energy, infrastructure, ICT and human resource development.
Our intention is to see increased investment and business in these sectors. We are ready to go to great length to ensure that these aspirations are attained for, I know too well that if we succeed we will make a big leap forward in the growth of the Tanzanian economy. I would like the international private sector and their local counterparts to have trust in us that we mean business and be ready to work with us in a partnership that benefits us all equitably. We particularly need to develop strategic partnership in the following key areas.

Agriculture
The first area is agriculture. As a government we are keen on agricultural modernization. We want to transform our agriculture through a number of interventions the first one being extensive use of irrigation farming. But as you all know irrigated agriculture is capital intensive. It
requires heavy investments which many Tanzanians do not have at the moment.
We therefore need partnership with international private sector to be able do this. Fortunately, land is available and the legal framework does exist. There are also sufficient incentives for those wishing to invest in agriculture.
Likewise we want to increase the use of high yielding seeds, insecticides and pesticides as well as the use of fertilizers. Luckily we have the key raw materials for fertilizers production such as natural gas and phosphate. The phosphate is being exploited but natural gas is currently not utilized in the manufacture of fertilizers. But again we don't have the requisite financial resources and technology to exploit these natural resources. The government invites investors to come to invest in the production of fertilizers which have a ready market within and outside our country.
There is also the whole issue of agricultural implements which are in very big demand. We would like to ensure that farmers get these implements to improve their agriculture and increase productivity. Unfortunately, we don't have the capacity to produce farm implements such as tractors and many others which are key in spurring agricultural productivity. Again the government of Tanzania is ready to work with the private sector in pursuit of this important goal.
Manufacturing
Apart from agriculture, we also need partnership in manufacturing. We are committed to improving the manufacturing base of our economy
through utilization of locally based materials. We want to move away from being exporters of primary raw materials to being exporter of value-added goods in order to get better returns on our exports.
As some of you might recall this is an issue we have been talking about for some time now. I believe it is time for us to walk the talk. I look to this IIRT to advise us on the way forward, to ensure that there is concrete movement in this direction.
Our cooperation in this regard should go beyond the normal public-private partnership. In our opinion, it should include partnership between foreign investors and their local counterparts.
Tourism
As you are well aware Tanzania has a wealth of tourist attractions from mountains to game parks to beaches to culture and history. Tourism has been increasing in both numbers of tourists as well as contribution to the Tanzania economy. However, we intend to increase the volume of tourists to Tanzania to more than a million by 2010. This requires increased investment in supportive infrastructure and services like hotels, tour operations and training institutions. We welcome investors to come and join hands with us to develop the sector.
Let me also say that as a government we are giving serious thought to the promotion of the partnership between the international and local investors. It is crucial we see that developed. We are also discussing the possibility of allowing foreign companies to be listed on the Dar es Salaam Stock Exchange (DSE). I believe this would help to enhance our strategic partnership and broaden our collaboration.
Power 
Ladies and Gentlemen;
I know that last year was tough for business in Tanzania due to drought which caused the most acute food shortage and power crisis. It created anxiety and concerns among the investors. Fortunately, through divine intervention the power crisis has been resolved but the potential for its recurrence remains. The last crisis has been the third in a period of 15 years. It is the resolve of the Tanzanian government to see to it that this is the last time this problem is experienced in our dear nation. The advise of the IIRT on the way forward with this will be highly appreciated.
We have, started working with some development partners and the private sector to develop increased use of other energy resources and manage better the electricity sub-sector. We have taken measures to increase power generation from natural gas and coal. In fact, plans are very advanced giving us hope that between August and November this year these projects will begin to produce power into the national grid.
Recently, when I visited Denmark I was briefed about plans to use wind energy to generate over 150 Mw of electricity in the country. I welcomed the move and expressed my unqualified support to the project. I am confident now than never before that, we are soon going to witness a strengthened power sector in Tanzania for the good of all of us.
Infrastructure 
Ladies and Gentlemen;
Infrastructure, particularly the railways, has been another matter of concern on improving the business environment in Tanzania and promoting growth of the economy. It is unfortunate that it took longer than expected to conclude the concessioning of the Tanzania Railways Corporation to RITES of India. We are almost there now despite some delays. I want to assure you that the delays we are facing now, are not the fault of government but it is very much a matter of a hitch on the side of the concessionee. We believe they will resolve the hitch as soon as possible to allow the process to proceeds.
The situation with the roads is much better though we are behind schedule on some portions of the central corridor and the southern corridor roads. We are doing all that we can to resolve the outstanding issues in order to expedite matters.
We are also giving serious thought to public-private partnership in infrastructure development in Tanzania. This is being anchored through World Bank assistance. We are keen to see the private sector participating more prominently in infrastructure development in Tanzania. The prospects look bright in this area and the benefits are obvious. Improved road and rail networks would also enable us to take advantage of the geographical location of Tanzania in serving landlocked countries of the Great Lakes Region. Equally important, reliable and quality power will stimulate growth of our manufacturing sector and exports.
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Skills and Human Capacity Development
Ladies and Gentlemen;
Another thing that we are giving serious attention to is education and training for skills and human capacity development. We do so because of its centrality in the development endeavours we are undertaking. In the current world of globalization and high technological development, competitiveness will come about through high productivity, low cost of production, and production of quality goods and services. An educated and skilled workforce is a necessary prerequisite.
The Government is giving special focus on this important matter. We are scaling up investment in vocational, secondary and tertiary education while continuing to consolidate primary education as the basis. We see the importance of giving due attention to sciences and skills training. We hope the private sector will lend us a hand in this enterprise by investing in building schools, universities and institutions of professional training. The other request to the companies which are already operating in Tanzania, is to allocate some resources for training your local personnel so that they would acquire the technical competence that would make them more productive at the work place.


ICT
We have also identified Information and Communication Technology (ICT) as another important sector of focus for us. ICT is cross-cutting; it is the way of life today. We would like to be an integral part of the global information highway. We see partnership with the private sector as the best way forward. We are working with Microsoft but would like to work with more companies in this important area.
Challenges Ahead
Lastly, let me pose a challenge in relation to our today's theme: “Investment, Economic Growth and Prosperity”. Let us, in the course of our deliberations, ask and answer the following questions: What is it that we are not doing well; what can we do more; and what does it take to do more to bring about increased investment, economic growth and prosperity? We expect you to be candid and share with us your views and experiences on the subject before us.
With these many words it is now my singular honour and pleasure to call the Sixth International Investors' Round-Table meeting to order.
I thank you for your kind attention.
